LT-409 (Rev. 9/06)
Dealer Number

NORTH CAROLINA DIVISION OF MOTOR VEHICLES
MOTOR VEHICLE DEALER SURETY BOND

Please read instructions on reverse side before executing bond.

BOND NUMBER EFFECTIVE DATE TIME 12:01 _ (A.M.) ¥XXA.)

KNOW ALL MEN BY THESE PRESENTS: That we,

(FIRM NAME AS LICENSED)

doing business at

as Principal and as Surety

are duly authorized to do business within the State of North Carolina, as Surety, are held and firmly bound to
indemnify any person who may be aggrieved by fraud, fraudulent representation or violation by sgid Principal or

sales representatives acting for such Principal within the scope of the empl nt of such presentatives
of any of the provisions of Articles 12 and 15 of Chapter 20 of the North Qgr Gener |s§§e€ the amount
Wi

of Fifty Thousand Dollars ($50,000) and Twenty-Five Thousand Dollg ,000) foy @gC itfonal place of

@ of the Unit es of America, for
successors and assigns; provided that the aggregate

d€Everal h xltors, administrators,
under is d shall not exceed
Dollars ($
effective. @

) for eg@ch year for which the bond is
WHEREAS, the Principal desires that a motor vehicle deafer’s Ilcenﬂ;!ed and thereafter reissued from
a gOL0

time to time by the Commissioner of the North Car@lin vision of Vehicles; and

business within this State at which motor vehicles are sold, lawful
payment of which we bind ourselves, jointly and severally, our joi

WHEREAS, the bond executed by the Princi uretyd ggl With the Commissioner in compliance with
G.S. 20-288(e), to enable the Principal t tah a license the Division of Motor Vehicles under the
provisions of that law. é

edont ipal’'s promise to faithfully conform to and abide by the
r 20 o thw Carolina General Statutes.
This bond may not be candlle the Sureé&ss: (1) the Principal has terminated the operations or its
business or its license h emied, suspede®or revoked under G.S. 20-294; (2) there is a nonpayment of the
premium in accordanc @he terms Regdssuance of the surety bond and the Surety has complied with the
requirements of G.& -288(f); ow ( act or omission by the license holder or his representative that
constitutes asu ial” and mat x representation or nondisclosure of a material fact in obtaining the
surety bon ng the b(ﬁ: the Surety has complied with the requirements of G.S. 20-288(f). The
Surety may 0 renew ty*bond by providing written notice of nonrenewal to the license holder and to
the Commissi not les @O days prior to the premium anniversary date of the surety bond under the
). Cancellation under (1), (2), and (3) may be had only upon 30 days’ written notice
ehicles by the Surety and shall not affect any liability incurred or accrued prior to
the termination of sucfR80 day notice period. Cancellation for nonpayment of premium under (2) is not effective if
the amount due is paid before the effective date set forth in the notice of cancellation required under the
guidelines set forth in G.S. 20-288(f). The nonrenewal of a surety bond shall not affect any liability incurred or
accrued prior to the premium anniversary date of the surety bond.

(PRINCIPAL) (SURETY)

BY:

(TITLE) (ADDRESS)

BY: Attorney in Fact

(TITLE)



LT-409 (Reverse)

MOTOR VEHICLE DEALER’S SURETY BOND INSTRUCTIONS

1. Every applicant for a motor vehicle dealer’s license must file with such application an executed surety
bond in the amount of Fifty Thousand and No/100 Dollars ($50,000.00). Exception: Dealers selling only
trailers of 4,000 pounds or less and manufacturers of, or dealers in, mobile or manufactured homes who
furnish a bond pursuant to G.S. 143-143.12 are exempt from filing bond.

2. A firm, corporation or individual owning more than one motor vehicle dealership in North Carolina may
declare one of the locations as the principal place of business and file a $50,000.00 bond. The other
locations owned by the same firm, corporation or individual may file a $25,000.00 bond for each additional
location.

3. The North Carolina Division of Motor Vehicles has prescribed a standard form of bond for motor vehicle
dealer - Motor Vehicle Dealer’'s Surety Bond (Form LT-409) which is set forth on the reverdg side hereof.

4. This bond must be executed by the principal (Dealer) and sure Com d ed with the
North Carolina Commissioner of Motor Vehicles at the time |ng f0|0 ve icle dealer’s
license. Applications for dealer’s license will not be acted u 20 | the .- bond and all other
required documents are filed, and the appropriate fees e Nort | a Division of Motor
Vehicles.

5. The bond must be signed by either the owner, p porate o the dealership (Principal).

6. The bond must be signed by a surety company au zed to do ss in North Carolina. If signature is
by an agent or an attorney-in-fact, a certi copy of Powe orney must be attached to the surety
bond, or a continuing copy of his appomt ust be the Division.

7. The bond must be effective either p o at the date ng of application for license.

8. A change of ownership req bond A will suffice for a change of name and/or change of

town address.



	BONDNUMBER: 
	BONDEFFECTIVE: 
	PRINCIPALADDRESS: 
	PRINCIPALCITYSTATEZIP: 
	BONDTOTALCOVERAGEAMOUNTNUMBER: 
	PRINCIPALNAME: 
	COMPANYNAME: 
	COMPANYADDRESSFULL: 
	TEMP: 
	BONDTOTALCOVERAGEAMOUNTCHECK: 


